MUMBAI SILICON VALLEY BANGALORE

Tax Hotline

SINGAPORE

Nishith DesaiAssociates

LEGAL AND TAX COUNSELING WORLDWIDE

MUMBAI BKC NEW DELHI MUNICH

NEW YORK

November 27, 2001

AUDIT OF SERVICE TAX ASSESSES

Service tax was introduced in India in 1998. In the current year, service tax at the rate of 5% has been introduced on
15 new services. The Finance Ministry is planning to kick off selective audit of established service tax assesses. The
idea of doing this is to ensure that there is no evasion of tax and compliance with the setrules. Hence, itis likely that
stock brokers and telephone service providers are likely to come under the taxman’s lens. The Central Board of
Excise and Customs (CBEC) is also set to step up surveys to bring more assesses under the service tax net. Since,
services form nearly 50% of the Gross Domestic Product (GDP) in India, it has also been recommended by the
Government of India that widening of the tax base be done through taxation of services.

Source: Business Line, Novenber 27, 2001.

DISCLAIMER

The contents of this hotline should not be construed as legal opinion. View detailed disclaimer.

This Hotline provides general information existing at the time of
preparation. The Hotline is intended as a news update and
Nishith Desai Associates neither assumes nor accepts any
responsibility for any loss arising to any person acting or
refraining from acting as a result of any material contained in this
Hotline. It is recommended that professional advice be taken
based on the specific facts and circumstances. This Hotline does
not substitute the need to refer to the original pronouncements.

This is not a Spam mail. You have received this mail because you
have either requested for it or someone must have suggested your
name. Since India has no anti-spamming law, we refer to the US
directive, which states that a mail cannot be considered Spam if it
contains the sender's contact information, which this mail does. In
case this mail doesn't concern you, please unsubscribe from mailing
list.
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