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Over the weekend, in less than 24 hours, a fundraising initiative by well-known Indian crypto-asset entrepreneurs
was able to gather crypto-assets worth over USD 1 million / INR 7.5 crore, and counting. The initiative was started
with a heartfelt message on Twitter and the publication of an Ethereum smart contract address (available here). With
just that, contributions have poured in from all over the world, including from Vitalik Buterin, Co-Founder, Ethereum,
who contributed over USD 600,000 / INR 4.5 crore. In fact, persons have made contributions starting from 0.005
Ether (approx. INR 175).

Of course, the regulatory compliance of the initiative should be assessed closely and structured accordingly.
Contributions should be made and broughtinto India in a manner compliant with the Foreign Contribution
(Regulation) Act, 2010, which regulates all donations made by foreign sources, and the Foreign Exchange
Management Act, 1999, which regulates inflow and outflow of foreign exchange.

What the initiative shows, however, is the power of crypto-assets for fast, permissionless, cross-border payments,
including micro-payments, for a noble cause. The traditional banking system is unlikely to have been able to process
as many transactions, particularly micro-transactions, across as many borders in as short a time period.
Compounding the surge of mainstream credibility - particularly over the past year - in the crypto-asset and blockchain
space, this initiative shows the power of the ‘Internet of Value’ to bring benefits to a nation.

Over the past few months, we have written extensively on the space, including:

An article by Jaideep Reddy and Vaibhav Parikh on key developments in the crypto-asset and blockchain space
and the future of its law and policy in India, published in The Hindu BusinessLine on April 20, 2021.

An article on Jaideep Reddy, Meyyappan N. and Vaibhav Parikh on Non-Fungible Tokens (NFTs), explaining the
conceptin simple terms and its Indian law implications, published in The Economic Times Tech on April 8,2021.

A television interview by Jaideep Reddy on CNBC-TV18 in March 2021 discussing the way forward for India in
crypto-asset and blockchain law and policy.

Our letter in September 2020 to the Government of India discussing why a prohibition on crypto-assets is not the
appropriate way forward as a matter of law or policy, and proposing a regulatory framework instead, including a
licensing and KYC regime for intermediaries.

A detailed law review article by Jaideep Reddy published in the Indian Journal of Law and Technology, National
Law School of India University, Bengaluru, discussing why an outright ban on crypto-assets is likely to be
unconstitutional and why a regulatory regime should be considered instead.

After the landmark Supreme Court judgmentin Internet and Mobile Association of India v. Reserve Bank of India in
March 2020, where we represented the petitioners, the ecosystem has flourished in India with a wealth of innovative
activity. Further legal clarity was obtained when the Karnataka High Courtin February 2021 quashed criminal
proceedings against the founders of Unocoin Technologies Private Limited, who we represented, for starting a
crypto-asset kiosk machine in Bengaluru, India.
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DISCLAIMER

The contents of this hotline should not be construed as legal opinion. View detailed disclaimer.

This Hotline provides general information existing at the time of
preparation. The Hotline is intended as a news update and

This is not a Spam mail. You have received this mail because you
have either requested for it or someone must have suggested your
Nishith Desai Associates neither assumes nor accepts any name. Since India has no anti-spamming law, we refer to the US
responsibility for any loss arising to any person acting or directive, which states that a mail cannot be considered Spam if it
refraining from acting as a result of any material contained in this  contains the sender's contact information, which this mail does. In
Hotline. It is recommended that professional advice be taken case this mail doesn't concern you, please unsubscribe from mailing
based on the specific facts and circumstances. This Hotline does list.

not substitute the need to refer to the original pronouncements.

Research Papers

Handbook on New Labour Codes

April 29, 2024

Compendium of Research Papers

April 11, 2024

Third-Party Funding for Dispute
Resolution in India
April 02, 2024

Research Articles

Private Client Insights - Sustainable
Success: How Family Constitutions
can Shape Corporate Governance,
Business Succession and Familial
Legacy

January 25, 2024

Private Equity and M&A in India:
What to Expect in 20247
January 23, 2024

Emerging Legal Issues with use of
Generative Al
October 27, 2023

Audio '

Third-Party Funding: India & the
World
April 27, 2024

IBC allows automatic release of ED
attachments: Bombay HC reaffirms
April 15, 2024

The Midnight Clause
February 29, 2024

NDA Connect

Connect with us at events,
conferences and seminars.

NDA Hotline

Click here to view Hotline archives.

Video =«

Q&A 2024 Protocol to the Mauritius
India Tax Treaty
April 22, 2024

Boost to India’s Space Potential:
India Liberalizes Foreign Direct


https://etherscan.io/address/0x68a99f89e475a078645f4bac491360afe255dff1
https://www.thehindubusinessline.com/money-and-banking/whats-next-in-the-world-of-cryptos-and-blockchain/article34367184.ece
https://economictimes.indiatimes.com/tech/catalysts/the-status-and-future-of-nfts-and-crypto-art-in-india/articleshow/81970883.cms
https://www.youtube.com/watch?v=PJJfyKLKHmw
https://www.nishithdesai.com/fileadmin/user_upload/pdfs/NDA Hotline/Annexure_C__Letter_Proposing_Regulatory_Approaches_to_Crypto-Assets_.pdf
http://ijlt.in/wp-content/uploads/2020/11/IJLT-152-125-169.pdf
mailto:blockchain.nda@nishithdesai.com
https://community.nasscom.in/communities/public-policy/handbook-labour-codes-ready-reference-cxos-and-public-policy
/fileadmin/user_upload/pdfs/Research_Papers/Research-Paper-Compendium.pdf
/fileadmin/user_upload/pdfs/research_Papers/Third-Party-Funding-for-Dispute-Resolution-in-India.pdf
/fileadmin/user_upload/Html/Hotline/Article_Jan2524-M.htm
https://open.spotify.com/episode/4x4dcyXQPA2BJvuaX4mqaC?si=TtpS6z-XQ-CZjWSAlZDJWg&nd=1&dlsi=738dfd36a21345ae
https://www.nishithradio.com/Podcast.aspx?id=100&title=IBC_allows_automatic_release_of_ED_attachments:_Bombay_HC_reaffirms
https://www.nishithradio.com/Podcast.aspx?id=73&title=The_Midnight_Clause
/Event/1.html?EventType=Upcoming
/Event/1.html?EventType=Upcoming
SectionCategory/33/Research-and-Articles/12/0/NDAHotline/1.html
https://www.nishith.tv/videos/qa-2024-protocol-to-the-mauritius-india-tax-treaty-april-22-2024/
https://www.nishith.tv/videos/boost-to-indias-space-potential-india-liberalizes-foreign-direct-investment-april-03-202/

Investment
April 03, 2024

Cyber Incident Response
Management
February 28, 2024


https://www.nishith.tv/videos/cyber-incident-response-management-february-28-2024/

	Technology Law Analysis
	Research Papers
	CRYPTO FOR COVID RELIEF, OUR THOUGHTS ON NFTS, FUTURE REGULATION, AND MORE

	Research Articles
	Audio
	NDA Connect
	DISCLAIMER

	NDA Hotline
	Video

