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PF JUDGEMENT - A MISSED OPPORTUNITY?

This article was originally published in the April 2019 edition of

Special allowance is no longer ‘special’ - at least that is abundantly clear from the recent judgment of the Hon.

Supreme Court (SC) of February 28, 2019, in relation to provident fund (PF) contributions. This judgment, which was

keenly awaited since 2013, finally lays to rest the prevailing confusion and ambiguities in the interpretation of ‘basic

wages’ under the Employees’ Provident Funds & Miscellaneous Provisions Act, 1952 (EPF Act) and on what

allowances the employers must contribute PF.

The judgment delves into the question whether special allowance paid by an establishment to its employees would

fall within the definition of ‘basic wages’ under the EPF Act. In several CTC structures, special allowance was nothing

more than a balancing figure and was taxed accordingly.

For the complete article, please click here.
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This Hotline provides general information existing at the time of
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Nishith Desai Associates neither assumes nor accepts any
responsibility for any loss arising to any person acting or
refraining from acting as a result of any material contained in this
Hotline. It is recommended that professional advice be taken
based on the specific facts and circumstances. This Hotline does
not substitute the need to refer to the original pronouncements.

This is not a Spam mail. You have received this mail because you
have either requested for it or someone must have suggested your
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